
Funding & Valuation for Start-ups…

Parag Dhol

Inventus Advisory Services 
India (P) Ltd. 



•Early-stage, tech-focussed VC Fund
• Internet, Mobile, Software, Iot, Machine Learning & Fintech

• Investment Size: Rs. 5-15 crores to start with

• Team:

• Investments:

• Find us at www.inventusvc.com

http://www.inventusvc.com/


Funding - Why, when, who from & how much?



Possible Financing Sources…..

• 3Fs

• Incubators

• Seed/Angels

• Customers

• Banks & FIs

• Venture Capital



(+) Distributes the risk

(+) Grow faster

(+) Suitable for upfront-investment businesses

(+) Value-add

(-) Strings attached

(-) Gyan!

Why raise external money?



Value Add

• Mentoring

• Strategic Inputs

• Organization Structure/Hiring

• Relationships (Partners, Customers, Acquirers, 
Investors) 

• Next Round of financing/IPO

Right Investor at Starbucks, "must have a passion for coffee and the 
coffee experience.“ 

Howard Schultz, Founder & CEO of Starbucks



How much money?

• Think milestones

• 9-12 months – Seed/Angel

• 15-18 months – VC

• Range

• Align with funding source

• Thumb rules



Valuation in Practise



Guilty as Charged….

• Series A Investors (typically)
– Sometimes, start-up Stage

• Valuation by a Series A Investor; Ad-hoc 
combination of…
– Experience

– Thumb-rules

– Gut-feel

– Fundamental Analysis

– Comparison with relevant matches



Other Thoughts….

• DCF: Limitations
– Forecast for next 5-10 years?

– Hard to predict cash flows

– What discount rate to use?

– Terminal value

• Porter’s Five Forces framework

• Valuation depends on stage

Seed              Start-Up             First            Second            Late                  Exit

Stage            Stage Stage

Art Science



Drivers of Valuation

• Environment Related
– Macro-economic outlook 

– Industry Outlook

• Firm Related
– Fundamentals of the firm, esp. strategic aspects. 

• Deal Related
– Stage of investment and expected investment horizon 

– Relative size of exposure in relation to the size of the deal

– Previous round investors’ expectations 

– Exit prospects and path

• Valuation Trends
– Comparable deals. Caution : Compare likes.

– Public market valuations and liquidity 



What got us here?



Source: Venture 

Intelligence India

The destinies of all followers lie in the hands of their leaders

India VC - Capital invested
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Time in the market, not market timing…..



Gravity defying business models….



On the margin…..



What happens next?



Consolidation……



Operators as distinct from Financials



What to look for?

• Me-too investments

• Landgrab, Winner takes all, First Mover Advantage, Uber for X….

• LP talk

• Radio, print ads proportion



Thank You!

parag@inventusindia.com 


