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INPUT TAX CREDIT SCHEM



Definitions

Input tax credit can be claimed on inputs, input services and capital goods

Input - means any goods other than capital goods used or intended to be used by a supplier in
the course or furtherance of business

Input service - means any service used or intended to be used by a supplier in the course or
Furtherance of business

Capital goods - means goods, the value of which is capitalized in the books of accounts of the
person claiming the credit and which are used or intended to be used In the course or
furtherance of Business — what about software capitalized — capital goods or input service

Business - includes any trade, commerce, manufacture, profession, vocation, adventure,
wager or any other similar activity, whether or not it is for a pecuniary benefit or an activity
incidental or ancillary, whether or not with volume, frequency etc. — everything under the sun



Conditions

Receipt of goods or services or both
Tax charged in respect of such supply has been actually paid to the Government — how does a supplier know?

Furnished return under section 39

If goods are received in lots or instalments, credit to be taken upon receipt of the last lot or instalment

Buyer has to ensure that he pays the supplier within 180 days from the date of invoice — buyer’s responsibility

If depreciation is claimed on tax component of capital goods and plant & machinery under Income Tax Act,
1961, ITC to that extent disallowed — buyer’s responsibility

ITC not allowed after due date of furnishing of Return under section 39 for the month of September in the
subsequent financial year — buyer’s responsibility to track the invoices



Sequence of utilization

IGST First towards IGST then CGST and later towards SGST
CGST First towards CGST then IGST
SGST First towards SGST then IGST




Apportionment of credits

.
B
|
[

/




Ineligible credits
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Ineligible credits
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Availability in special circumstances




Availability in special circumstances




Availability in special circumstances




Input Service Distributor




Input Service Distributor




PLACE OF SUPPLY



Inter-state and Intra-state supplies
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Inter-state supplies




Special circumstances




Export of goods and services




Import of goods and services




Place of supply for goods




Scenarios of movement of goods whether by supplier or recipient or any other person
(transporter) section 10(1)(a) of IGST

Karnataka

Karnataka

Karnataka
(Bangalore)

Karnataka

Tamil Nadu From Karnataka to
Tamil Nadu
Tamil Nadu Supplier hands

over the goods to
transporter ex-
works

Karnataka (Bidar) Goods move
through AP but
delivered to
buyer/recipient in
Karnataka

Tamil Nadu Buyer takes
delivery of goods
ex-works and goes
to AP

Tamil Nadu Tamil Nadu IGST

Tamil Nadu only, Tamil Nadu IGST
though goods are

handed over to

transporter ex-

works
Karnataka Karnataka CGST+SGST
Karnataka Karnataka or Tamil (CGST+SGST) or

Nadu or AP ?? IGST ??




Scenarios of movement of goods where goods are delivered by supplier to recipient or
any other person on directions of a third person

Karnataka Karnataka Tamil Nadu Karnataka CGST+SGST
Karnataka Andhra Pradesh Tamil Nadu Andhra Pradesh IGST
Karnataka Andhra Pradesh Karnataka (both Andhra Pradesh IGST

recipient and third
person are one and
the same with
branches in AP & Kar)

Karnataka Tamil Nadu USA Not Tamil Nadu as this This provision not
will be regarded as applicable for export
export
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Delivery of Goods

Second Purchaser




Place of supply for services (when location of recipient and
supplier are in India)




Place of supply for services (when location of recipient and
supplier are in India)
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Place of supply for services (when location of recipient or
supplier is outside India)
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Place of supply for services (when location of recipient or
supplier is outside India)
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Zero rated supplies







THANK YOU



