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Dear Readers,

A From the President

Aswe embark on a new financial year,
I would like to extend my heartfelt
greetings to each and every one of
you. The past year has been a challenging one,

and we have all had to adapt to a rapidly
changing landscape in our profession. However, I am
confident that with the resilience and determination we have
shown, we will continue to excel in the coming year. The
advancements in technology have brought significant
disruptions to our profession, and we must remain vigilant
and stay abreast of the latest developments to remain
relevant. With Artificial intelligence, Machine Learning are
at our doorstep, we are witnessing an unprecedented era of
transformation that requires us to adapt to the new realities
of our profession. As members of the accounting industry,
we have a responsibility to keep ourselves informed about
the latest advancements and to equip ourselves to embrace
them.

While the thought of technological disruption may be
daunting, it also presents opportunities for growth and
innovation. By integrating new technologies into our
operations, we can increase efficiency, improve accuracy and
provide more value to our clients. As an association, we are
committed to helping our members stay abreast of these
changes and incorporate them into their daily operations.
We will continue to provide opportunities for training and
professional development, so that we can embrace these new
technologies with confidence and expertise.

RBI has kept the interest rates unchanged until the end of
fiscal year and after frequent hikes in interest rate, this is in
the background of inflation hovering higher than normal.

I must thank all the members who came to the 35" KSCAA
Annual Conference held at White Petals, Palace Grounds. I
am delighted that Annual Conference was a resounding
success. The conference was held under the theme of "order
and Chaos" with over 1,000 attendees and a diverse range of
speakers. The insightful speeches covered areas and interest
on traditional topics like taxation and on contemporary
topics like Business Frauds, moulded in multiple panel
discussion to bring varied perspective on the subjects. The
networking opportunities provided our members with a
platform to exchange ideas and experiences. We also had an
Experience Centre in the venue to showcase the talents of
our members who have exceedingly done well outside
profession and those who have succeeded in profession in
spite of their physical and mental limitations.

The SVB disaster showed the vulnerability of big and
renowned financial institution which can succumb and
create economic pressures to all its dependants. The Indian
context of the same is equally scarry to imagine, especially to
small deposit holders and it can be counterproductive in
creating the eco system of reliability on financial institutions.
The greatest lesson is that of insurance on small deposit
holder, the DICGC insures all bank deposits up to a
maximum amount of Rs 5 lakh. This implies that you will
have access to deposits up to Rs 5 lakh if your bank fails. Any
amount aboveit willbelost.

As Chartered Accountants, we are entrusted with a great
responsibility to provide accurate and reliable financial
information to our clients. We must ensure that the
information we provide is transparent and trustworthy. As
members of this association, we have the opportunity to lead
by example and set the standard for ethical behaviour in our
industry. Beyond technological advancements and ethical
practices, we have a collective responsibility to participate in
the democratic process. The upcoming state election in
Karnataka is a vital opportunity for us to exercise our right to
vote and shape the future of our state.

In conclusion, I would like to reiterate my best wishes to all
our members for the coming year. As an association, we are
committed to providing you with opportunities for
professional development and growth, so that we can stay
ahead of the curve in this rapidly evolving industry. Let us
work together to uphold the highest ethical standards,
embrace technological innovation, and promote the welfare
of our community.

As we move forward, it is essential to remember that our
focus as an association extends beyond technological
innovation. We have a duty to uphold the highest ethical
standards in our profession. As Confucius once said, "The
will to win, the desire to succeed, the urge to reach your full
potential... these are the keys that will unlock the door to
personal excellence." We must strive for excellence in our
work, including maintaining our commitment to ethics and
integrity.

Happy Reading!
Yours' faithfully,
CA.Pramod Srihari
President
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KARNATAKA STATE
CHARTERED ACCOUNTANTS ASSOCIATION (R)

VISION

o KSCAA shall be the trusted and value based knowledge
organisation providing leadership and timely influence to
support the functional breadth and technical depth of every
member of CA profession;

+ KSCAA shall be the nucleus of activity, amity and unity among
members aimed at enhancing the CA profession’s social
relevance, attractiveness and pre-eminence;

+ KSCAA shall in the public interest, be a proactive catalyst,
offering a reliable and respected source of public statement and
comments to induce effective laws and good governance;

+ KSCAA shall be the source of empowerment for leadership
and excellence; disseminating knowledge to members, public
and students; building a framework for new opportunities and
partnerships that enhance life in the community and beyond;
encouraging highest ethical standards and professional integrity,

in realization of India global leadership vision.

JMISSION

+ The KSCAA serves the interests of the members of CA profession
by providing new generation skills, amity, unity, networking and
leadership to strengthen the professional capabilities, integrity,
objectivity, social relevance, standards and pre-eminence of
India’s Chartered Accountants nationally and internationally
through; becoming gateway of knowledge for Chartered
Accountants, students and public; helping members add value

.
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INCOME TAXx UPDATES

IRECT TAX NEWS ROUND UP
JUDICIAL UPDATES
ITAT

1. Assessee-partnership firm filed revised return and
claimed deduction under section 10AA, since there was
no specific provision under section 10AA to file return
of income within provisions of section 139(1), assessee
couldnot be deprived of claim on grounds that claim
was not filed under original return within specified
time limit as per section 139(1). ([2023] 149 taxmann.

com 65 (Ahmedabad - ITAT)).

2. Where once business of assessee as per its books was
proved fictitious and bogus, action of Assessing Officer
in rejecting books of account was justified. (194 ITD 92

(Surat-Trib.)).

3. Where assessee made payment to a non-resident
for purchase of software and capitalized same, no
disallowance of depreciation on said capitalized amount
could be made by invoking section 40(a)(i) even though
assessee did not deduct TDS on such payment. ([2022]

141 taxmann.com 195 (Bangalore - Trib.))

4. Interest paid by Indian Branch of assessee-Japanese
bank to its overseas head office was not chargeable to

tax in India. (ITA No. 2867 to 2872 (Mum) of 2022)

5. Interest under sections 234A and 234B, being
compensatory in nature, can only be levied up to such
date of self-assessment and not beyond that period or
till date of completion of assessment. (ITA. 181 (RJT.)

OF 2022).
High Court

1. Section 50C would not be made applicable to determine
capital gains on compulsory acquisition of land by
National Highways Authority of India (NHAI) as
question of payment of stamp duty for effecting such
transfer would not arise. ([2023] 148 taxmann.com 50

(Calcutta)).

2. Reassessment notice issued between 1-4-2021 & 30-6-
2021 will be deemed to be notice issued u/s 148A & will
not be saved from time-barring by TOLA. ([2023] 147

taxmann.com 549 (Allahabad).

3. CSR expenses of a PSU is a deductible as business

expenditure u/s 37 of the Act. (450 ITR 184)(cal)

o

AO should verify the information collected from other
sources such as Central Information Branch and Annual
information Return. Where information is not verified
the order u/s 148A is not valid. (450 ITR 344 (AP))

Supreme Court

1.

No deduction is admissible u/s 80-IB on the profit
earned from DEPB/Duty Drawback Schemes.

([2023] 149 taxmann.com 145 (SC))

Where assessee-company, engaged in software
development, had remitted tax deducted at source in
respect of salaries, contract payments etc. belatedly, it
was not a case of non-deduction of TDS at all and thus
assessee was not liable to pay penalty under section
271C. ([2023] 149 taxmann.com 144(SC))

SC sets aside order of denial of registration to trust u/s
80G by invoking sec 80G(5B) without brining facts on
record; Matter remanded to CIT for fresh decision.
(SLP no.31404 of 2018)

SLP dismissed against order of High Court that where
there was no genuine hardship or reasonable cause for
late filing of returns, application for condonation of
delay in filing return was rightly rejected. (/2023] 148
taxmann.com 363 (SC))

From CBDT

1.

CBDT specifies 01.07.2023 as the date for enabling the
rule 114AAA(4) of the Income Tax Rules, 1962. (Order
FENo. 370142/14/2022-tpl, dated 1-4-2023)

Exemption of Income of Specified Person from An
Investment Made In India - Specified Pension Fund.
(Notification No. S.0. 6103(E) [NO. 128/2022).

CBDT signs 95 advance pricing agreements in FY 2022-
23. (press release, dated 31-3-2023)

Partial relaxation with respect to electronic submission
of form 10F by select category of taxpayers in
accordance with DGIT (systems) notification no. 3
of 2022. (Circular f. no. DGIT(S)-ADG(S)-3/e-filing
notification/forms/2023/13420, dated 28-3-2023).

The department has released a mobile app called “AIS
for Taxpayer” to facilitate the taxpayers to ensure the
availability of AIS / TIS. (Press Release, Dated 22-3-
2023)
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INDIRECT TAX UPDATES

(PART - 1)

IMPORTANT JUDICIAL PRONOUNCEMENTS

CA. Raghavendra CR
CA. Bhanu Murthy J S

CCGST & CE Vs Edelweiss Financial Services Ltd.,
2023-TIOL-26-SC-ST

Background: Show cause notice was issued proposing
to demand service tax on the corporate guarantee
provided by the company. The adjudicating authority,
taking note of the fact that no consideration was charged
for providing such guarantee by the company, dropped
the demands. This was upheld by the Tribunal which
observed that any activity to be considered as taxable
service must have a service provider and recipient and
there shall also be flow of ‘consideration' for rendering
of the service. In the absence of any of these two
elements, taxability under section 66B of Finance Act,
1994 will not arise. Against the said decision of the
Tribunal, the Revenue preferred an appeal before the
Hon’ble Supreme Court.

Held: In the Civil Appeal, Hon’ble Supreme Court,
taking note of the facts, observed that in the present
case assessee had not received any consideration while
providing corporate guarantee to its group companies.
Further, as no effort was made on behalf of Revenue to
assail the above finding or to demonstrate that issuance
of corporate guarantee to group companies without
consideration would be a taxable service, the Civil
Appeal was dismissed.

Tonbo Imaging India (P.) Ltd. Vs. Union of India,
[2023] 148 taxmann.com 487 (Karnataka):

Background: Assessee is engaged in designing and
manufacture of various types of advanced imaging and
sensor systems. These goods are exported by the assessee
and consequently claimed the refund of accumulated
credit on account of zero rated supplies under Rule 89
of CGST Rules, 2017.

Rule 89(4)(C) of CGST Rules, 2017 which defines
the term “Turnover of zero-rated supply of goods’
was amended by Notification No. 16/2020-CT dated
23.03.2020, to restrict the value of goods exported to
1.5 times the value of like goods domestically supplied,
for the purpose of computing the refunds. As petitioner
did not have local supplies of like goods (products

a)

b)

c)

d)

being customized and specialized ones), the refund was
rejected.

In this background, the petitioner challenged the
validity of the said amendment to Rule 89(4)(c) and
also the order rejecting the refund in terms of the said
provision.

The High Court held that the amendment to Rule 89(4)
(C) of CGST Rules, 2017 is ultra vires and the said
amendment was struck down based on the following
observations:

The said amendment is ultra vires the provisions of
section 16. The said section provides for zero rating of
exports (making exports taxfree). However, the rule
whittles down the refund by placing restrictions, which
goes against objective of the zero rating and therefore
the amendment is arbitrary and unreasonable.

The said amendment suffers from vice of vagueness as
the phrases ‘like goods’ and ‘similarly placed supplier’
have not been defined. Further, in case of unique and
customized products, there cannot be availability of like
goods.

The said amendment also lacks clarity as the said rule
does not provide for consequence where there are no
local supplies of like goods.

'The object of zero rating would be lost where the exports
are made to suffer GST.

Patanjali Foods Ltd. Vs Union of India, 2023) 4
Centax 268 (Kar.)

Background: The Petitioner imported Crude Sunflower
Seed Oil of Edible Grade in Bulk and bill of entry for
warehousing was filed on 27.06.2022. The said goods
were freely importable under the provisions of Foreign
Trade Policy. However, vide public notices dated
24.05.2022 and 14.06.2022, issued by the DGFT, certain
conditions were imposed for the purpose of import of
the said goods. Consequently, the importer has to clear
the goods on payment of higher amount of duty. In this
background, the validity of said conditions imposed
through the public notices were challenged.
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Held: As per Section 3(2) of FTDR Act, only the Central
Government can make provision for prohibiting,
restricting or otherwise regulating the import or export
of goods or services or technology. Further, relying on
the decision of the Hon'ble Supreme Court in the case
of Kanak Exports, the Court held that the imposition of
conditions through public notice is not in accordance
with the law and hence quashed.

Ernst And Young Ltd. vs Additional Commissioner,
CGST Appeal-II

Background: Petitioner, is an Indian Branch of i.e.,
Ernst & Young Ltd (UK) and it entered into service
agreements for providing professional consultancy
service to various entities outside India. The petitioner
applied refund of ITC accumulated towards export of
services i.e., (Professional Services) for the period from
December 2017 to March 2020., the refunds came to
be rejected on the basis that the said activity is in the
nature of intermediary services.

Issue: Whether services rendered by the petitioner to
EY entities in terms of the service agreement constitute
services as an ‘intermediary’?

Held: The Hon'ble High Court while holding that the
said services cannot be termed as intermediary services,
observed as follows:

1. The expression of Intermediary u/s 2 (13) of the
IGST Act, envisages that a person who arranges or
facilitates the supply of goods or service between
two persons or more persons. Thus, the person who
supplies goods or services is not an intermediary. In
the instant case, the petitioner does not arrange or
facilitate service, but they themselves are providing
services to their customers/ clients.

2. 'The adjudicating authority has interpreted the last
limbi.e., “but does notinclude a person who supplies
such goods or services or both or securities on his
own account” of Section 2(13) of the IGST Act,
2017 as controlling the definition of ‘intermediary.
The said interpretation is flawed in as much as the
last limb of merely restricts the main definition. The
last line of the definition clarifies that the definition
is not to be read in expansive manner.

3. There is broadly no change in the scope pf
intermediary services in the GST regime vis a
vis the service tax regime. The department has
accepted that the service rendered by petitioner
prior to GST regime was ‘export of service. The ITC
for the period after March 2020 was allowed.

4. As the services provided by the Petitioner does
not fall under the definition of ‘intermediary;
provisions of Section 13 (8) (b) of IGST Act, 2017,
as regard place of supply does not apply.

Authors can be reached at :
raghavendra@vraghuraman.in;
bhanu@vraghuraman.in

A TREASURY OF
VOCABULARY

Fintech word
Security token

Similar to traditional securities, security tokens are
financial instruments that represent ownership interest in
an asset- only they've been created digitally (tokenized)
to unlock the power of the blockchain.

With tokenization, many of the traditionally laborious
and manual processes involved in bringing securities
to public and private markets may be transferred to the
blockchain and automated. This benefits issuers and
investors in a wide variety of ways.
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INDIRECT TAX UPDATES
(PART - II)

ANALYSIS OF RECENT LANDMARK
JUDGEMENTS

CA. Srikanth Acharya GB
CA. Vasanth Kumar J

he Goods and Service Tax (GST) being introduced

as the biggest tax reform with a tagline ‘One Nation
One Tax” on 0lst July, 2017. The government is trying to
smoothen the road to GST by issuing various notifications,
circulars, amendments and advance ruling to make GST a
good and simple tax.

Supreme Court and High Courts have been pronouncing
judgements on various petitions, appeals under Goods
and Service Tax (GST). Obviously, these judgements are
important in deciding the issues or settling the reliefin larger
public interest. These pronouncements have far reaching
impact and bearing on GST administration and powers of
field formation, besides directly impacting the taxpayer.
Certain Judgements issued by the courts are in the favour
of taxpayers while the handful of ones has been issued in
favour of the GST departments also and these judgements
are issued in jurisdiction of law.

Further, the Advance rulings also provide certainty for
tax liability in advance in relation to a future activity to be
undertaken by the applicant and it reduces the litigation
and costly legal disputes. An advance ruling also guides the
taxpayers when he is confused and uncertain about certain
provisions.

Some of the recent court judgements are covered in this
article for wider reach to the professionals, the brief of the
same is covered under this article:

1. Delhi HC: In the case of Kishore Kumar Arora Vs Union
of India & ANR, the Hon’ble High Court of Delhi, held
that- proper officer has no jurisdiction to issue SCN on
a person whose taxable turnover is less than threshold
limit.

Facts:

« The petitioner (Kishore Kumar Arora) is engaged
in the business of tobacco products. In this case, the
Proper Officer has issued a Show Cause Notice against
the petitioner.

« The narrow issue which arises for consideration in this
matter is, whether the respondent had the jurisdiction
to issue the impugned show cause notice.

N
(=)
N/

» Also the respondent, without jurisdiction and / or
authority of law, not only confiscated the subject
goods i.e., tobacco products, but also imposed
penalty amounting to Rs.18,69,307/- (rounded off to
Rs.18,69,400/-).

« Mr J.K. Mittal, learned counsel, who appears on behalf
of the petitioner, contends that the petitioner’s taxable
turnover was amounted to Rs.15,28,468/-, but based
on the incorrect advice given by petitioner’s CA, he
had deposited a sum of money determined in the
notice amounting to Rs.18,69,400/-.

Submission:

« Mr. Mittal submits that since the taxable turnover of
the petitioner was below the threshold limit prescribed
qua tobacco products [for being registered under GST
regime during said period] i.e., Rs.20,00,000/-, the
respondent had no authority and/or jurisdiction to
issue the impugned show cause notice and pass the
aforementioned orders.

« Further, Mr Mittal submits that the petitioner was,
therefore, not required to register himself as per
Section 22(1) of the Central Goods and Services
Act, 2017 [in short “CGST Act”]. In support of this
plea, Mr Mittal has drawn the attention to Section
2(6) of the CGST Act and the impugned show cause
notice dated 21.02.2020. Mr Mittal seeks to establish
that, even according to the respondents, the taxable
turnover of the petitioner was Rs.15,28,468/- in the
relevant period. In this case, the taxable turnover of the
petitioner is less than the threshold limit. To support
this, the petitioner has sumitted sufficient evidence
to prove that his turnover was less than the threshold
limit.

Judgment:

Based on the material placed on record, the Hon'ble
high court concluded that the taxable turnover of the
petitioner was Rs.15,28,468/-, which, as noticed above,
is below the threshold limit of Rs.20,00,000/- fixed for
tobacco products.
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Consequently, the impugned show cause notice dated
21.02.2020, Order-in-Original dated 16.10.2020 and
the Order-in-Appeal dated 03.08.2021 were set aside.
Accordingly, the respondents are directed to refund
Rs.18,69,400/- deposited by the petitioner, along with
interest @6% (simple) per annum.

Author Comments: The said 20 lakh turnover is for the
said specified period of issue. Now the said turnover for
GST registration is Rs. 40 lakh for supplier of goods.

2. Oasis Reality Roma Builders Pvt. Ltd. Vs. Union of
India & Others, the Hon'ble Bombay High Court held
that, the pre-deposit of 10% of disputed tax can be paid
from credit available in Electronic Credit Ledger.

Pre-deposit provisions and sections under GST Law:

The concept of pre-depositisintroduced under GST with
a basic purpose of stoppage of unnecessary adjudication
which is generally preferred by the appellant only to
delay the demand. Due to the pre-deposit provision,
there are major chances that only genuine appeal will
be filed.

a. Pre-deposit provisions under GST law:

Provisions of section 107(6) of the Central Goods
and Services Tax Act, 2017 (CGST Act) prescribes the
mandatory pre-deposit condition to be satisfied by
the appellant before filing an appeal before the First
Appellate Authority (FAA). Accordingly, the appellant
is required to make payment of the following pre-
deposit payments arising out of the impugned order-

(i) 100% of the tax, interest, fine, fee and penalty admitted
by the appellant; and

(ii) 10% of the remaining amount of disputed tax, subject to
a maximum of INR 25 Crores. [20% of the remaining
amount of disputed tax, subject to a maximum of INR
50 Crores in case of appeal to Tribunal Sec. 112(8)]

b. Mode of payment of pre-deposit:

There are two modes of payments available under GST
i.e, ‘Electronic Cash Ledger’ and ‘Electronic Credit
Ledger’. However, there is a lot of confusion with regard
to the mode of payment of pre-deposit.

Discussion about case law
Issue involved in this case:

« Whether the petitioner is required to comply with
the requirements of Sub-section 6 of Section 107 of
the Maharashtra Goods and Services Tax Act, 2017
(‘MGST Act’) of paying a sum equal to 10% of the
amount of Tax in dispute arising out of the impugned
order by paying the amount utilising the credit
available in the Electronic Credit Ledger?

N

Contention by the Petitioner and department:

Petitioner contends that 10% of the amount of tax in
dispute i.e. pre-deposit can be paid by utilizing the
credit available in the Electronic Credit Ledger.

Whereas, Department contends that Sub-section (4) of
Section 49 restricts the usage of the amount available
in the Electronic Credit Ledger only for payment of
output tax or under MGST or under IGST and the
amount available cannot be utilized for payment of tax
under clause (b) of Sub-section (6) of Section 107.

Observations made by High court:

Clauses (a) and (b) of Sub-Section (6) of Section 107
states that where there is an admission of part of the
order and the admission is in relation to tax, interest,
fine, fee and penalty, all those amounts will have to be
deposited first and, to the part which is not admitted
only 10% of the tax in dispute has to be deposited.

We must also note that the expression used in Sub-
section (6) of Section 107 is, “No appeal shall be filed
under sub-section (1), unless the appellant has paid”.
It is a precondition to filing an Appeal. The expression
used is “paid” and not “deposited”.

Sub-section (1) of Section 49 provides for a party
to deposit its tax, interest, penalty, fee or any other
amount and how such deposit has to be made and such
a deposit is made it shall be credited to the Electronic
Cash Ledger.

Sub-section (2) of Section 49 provides that the input
tax credit (ITC) as self-assessed in the return of a
registered person shall be credited to his Electronic
Credit Ledger.

Sub-section (3) of Section 49 provides that the amount
available in the Electronic Cash Ledger may be used
for making any payment towards tax, interest, penalty,
fee or any other amount payable under the provisions
of this Act or rules made thereunder.

Sub-section (4) of Section 49 provides that the amount
available in the Electronic Credit Ledger may be used
for making any payment towards output tax under
MGST Act or under IGST Act

Sub-section (5) of Section 49 provides for, how the
amount of ITC available in the Electronic Credit
Ledger shall be utilised.

Sub-rule (2) of Rule 86 of MGST Rules provides for
debiting of the Electronic Credit Ledger to the extent
of discharge of any liability in accordance with the
provisions of Section 49 of the MGST Act.
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+ OQutput tax in relation to a taxable person is defined
in Clause (82) of Section 2 of MGST Act as the tax
chargeable on taxable supply of goods or services
or both but excludes tax payable on reverse charge
mechanism.

» This High Court has disregarded the ruling given
by the Orissa High Court in the case of M/s Jyoti
Construction Vs. Deputy Commissioner of CT &
GST [2021 (10) TMI 524] due to clarification issued
by CBIC vide Circular No. 172/04/2022-GST dated 6th
July 2022

» CBIC has itself clarified that any amount towards
output tax payable, as a consequence of any proceeding
instituted under the provisions of GST Laws, can
be paid by utilization of the amount available in the
Electronic Credit Ledger of a registered person.

Pronouncement:

Any payment towards output tax, whether self-assessed
in the return or payable as a consequence of any
proceeding instituted under the MGST Act can be made
by utilization of the amount available in the Electronic
Credit Ledger.

Hence, a party can pay 10% of the disputed Tax either
using the amount available in the Electronic Cash
Ledger or the amount available in the Electronic
Credit Ledger.

Therefore, the High Court has held that Petitioners may
utilise the amount available in the Electronic Credit
Ledger to pay the 10% of Tax in dispute as prescribed
under Sub-section (6) of Section 107 of MGST Act
since amounts payable are towards output tax. Thus, the
impugned order and APL-02 issued by the Respondent
is quashed and set aside.

Author Comments:

Now by this judgment, industries covered inverted
duty sales, Exporters under LUT are able to file Appeal
without effecting their working capital. This encourages
business man to better ease of doing business and
understand the law.

Gujarat HC: Shree Govind Alloys Pvt Ltd., Intention to
Evade GST cannot be Assumed Merely on Ground of
Expiry of E-Way Bill.

Facts:

N
=]

« The truck carrying its goods was an inoperable
condition. The goods were to be delivered by 17th
October 2022 but could not be delivered in time.
During an inspection on October 19, the officer found
that the e-way bill had expired. The goods and truck
were seized by GST officials and on 22nd November
2022, a demand notice for Rs 7.53 lakh was issued to
the company.

Decision:

« After hearing the case, the bench of Justice Sonia
Gokani and Justice Mauna Bhatt said that the release
of goods of conveyance and transit through the GST
authority concerned was 41 hours after the expiry
of e-way bill, but there was no fraudulent intention
behind this and this was not a case of attempted tax
evasion. The bench ordered the officials to release the
truck and quashed the demand notice as well.

Author Comments:

Provision of section 129 is silent on the aspect of
intention to evade tax while levying penalty. However
courts have consistently held that penalty is not leviable
if intention to evade tax is absent or not coupled with
violation of procedures in regard to movement of
goods. Dealers can take the benefits of these decisions
when penalty proceedings are initiated under section
129 of the Act.

Authors can be reached at :
srikanth@dnsconsulting.net

KSCAA® NEws BULLETIN | April 2023

Indirect Tax

































































































